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MONTANA  LiqUOR  CONTEOL  BOARD 


LiqUOR  CONTROL  BOARD  MEMBERS 

A.    E.  McT at ridge,    Chairman 
Howell  Harris 
Fred  J.   Ward 


Ray  L.    Wahl,   Administrator 
T.   H.    MacDonald,   Ass't.   Administrator  J.   R.   Miller,    Chief  Accountant 

Helena,   Montana  -  December  31,   19^2 

*  ♦   * 


To  His  Excellency,    Sam  C.  Eord,    Governor  of  the  State  of  Montana 

The  Honorable  Sam  V.   Mitchell,    Secretary  of  State 

The  Honorable  R.  V.  Bottomly,    Attorney  General 

The  Honorable  W.  A.  Brovm,   State  Examiner,    and 

The  Honorable,   The  Twenty-eighth  Legislative  Assembly  of  the  State  of  Montana 


In  pursuance   of  the  laws  of   the  State   of  Montana,   The  Montana  Liquor 
Control  Board  has  the  honor   to  submit  its  biennial  report,    for  the  period 

beginning 
January   1,    19^1 

and  ending 
December  Jl,    I9U2 

This  report   reflects  the  results   of   operations  for  that  period. 

Respectfully  submitted, 


ATTEST: 


State/iaquor  Administrator 
and  Ex*-Officio  Secretary  of  the 
Montana  Liquor  Control  Board 


^ 


A.    E.  McFat ridge,    Chairman 


owell  Harris,   Member  of  the  Board 
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Fred  J.   Ward,   Mfember  of  the  Bop.rd 
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MONTANA  LIQUOR  CONTROL  BOARD 
RECAPITULATION  OF  ALL  LIQUOR,    LIQUOR  LICENSE  AND  BEER  REVEInTUE 
December  2U,    1933  through  December  31,    I9U2 


Schedule  1 


LIQUOR  DEPARTMENT 

Liquor  Sales  $52,352,208.31 

Cost   of  Liquor  Sold     3^.792.197.92 

GROSS  PROFIT  $17, 56O, 6l0.39 

Permit   Sales  322,30^.50 

Discount  Earned  63^,795.97 

Other  Income  30,327.86 

$18,5^0,038.72 
Less   Total  Expense  5.8^2,890.2^ 

Net  Profit   from  Liquor  Sales  $12, 705, 1U8.U8 

Excise  Tax  3, 114, 658.99 


NET  PROFIT  -  LIQUOR  DEPARTMENT  $15,819,807.^7 

LIQUOR  LICENSE  DEPARTMENT 

Liquor  Licenses  $1,  789,91+0. 00 

Total   Receipts  $1,789,9^0.00 

Less  Total  Expense  35.72^.52 

NET  PROFIT  FROM  LIQUOR  LICENSES  1,  75I+,  215.'+8 

BEER  DEPARTMENT 

Beer  Licenses  5l,6l5,i4-95.00 

Beer  Tax  1,5^8,018.53 

Total   Receipts  $3,168,905.58 

Less  Total  Expense  129. 357.37 

NET  PROFIT  FROM  BEER  DEPARTMENT  3,039,5^8.21 


GRAND  TOTAL  -  NET  PROFIT   -  LIQUOR, 

LIQUOR  LICENSE  AND  BEER  DEPARTMENTS  $20, 613,571.16 
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MONTANA  LiqUOR  CONTROL  BOaED 
RECAPITULATION   OF  ALL  LIQ,UOR,   LIQ,UOR  LICENSE  AND  BEER  EEVEIWE 

Years  -  19I+I  and  I9U2 

Schedule  1-A 


LIQUOR  DEPARTMENT 

Liquor  Sales 

Cost   of  Liquor  Sold 

GROSS  PROFIT 
Permit  Sales 
Discount  Earned 
Other  Income 

GROSS   OPERATING  PROFIT 
Less  Total  Expense 

NET  PROEIT  FROM  LIQUOR  SALES 
EXCISE  TAX  -   ?$   on  all  Sales 

TOTAL  NET  PROFIT   -  LIQUOR  DEP'T. 

LIQUOR  LICENSE  DEPARTMENT 

Surplus  from  previous  year 
Liquor  Licenses 

TOTAL  RECEIPTS 
Less  Total  Expense 

NET  PROFIT  FROM  LIQUOR  LICENSES 

BEER  DEPARTMENT 

Surplus  from  previous  year 
Beer  Licenses 
Beer  Tax 

TOTAL  RECEIPTS 
Less  Total  Expense 


19^1 


19^2 


Total 
19^1  &  19^2 


$6,5^3,386.17    $g.'+79.l93-28    $15,022,579.^5 
U.U23. 310.01     5.900.928.35     10,32^,238.36 


2,120,076.16 
26.917.00 

85.593.35 

1,890.05 


2,578,26U.93 

25.701.50 

108,928.10 

7,076.2U 


14,698,341.09 
52,618.50 

19^,521.^5 
8,966.29 


2,234,1+76.56  2,719.970.77  '+.95'+.  ^^7. 33 

70U, 102.08  725.498.16  1,U?9,600.2U 

1.530, 37'+. ^+8  1,994,472.61  3.524,847.09 

573. 999.^+5  737.320.28  1.311,319.73 

$2,104,373.93  $2,731,792.89  $4,836,166.82 


$  15.5^7,^5 
333.350.00 

348,897.45 
8.133.75 


$  20,898.70 
324,900.00 

3'+5. 798.70 
2,943.22 


$  36,446.15 
658,250.00 

694,696.15 
11,076.97 


$340,763.70   $342,855.48    $683,619.18 


5  3.393.22 
288,250.00 
232,047.86 

523,691,08 
1.599.03 


$      5.392.05 
272,185.00 

224,739.42 


$  8,785.27 
560,435.00 
456,787.28 


502,316.47   1,026,007.55 
1,463.26      3,062.29 


NET  PROFIT  FROM  BEER  DEPARTMENT  $522,092.05  $500,853.21        $1,022,945.26 


(SA^ro  TOTAL  -  NET  PROFIT  -   LIQUOR, 
LIQUOR  LICENSE  AND  BEER  DEPARTMENTS 


"$2,967,229.68     $3,575,501.58        $6,542,731.26 


MONTANA  LiqUOR  CONTHOL  BOAED 
COMPABATIVB  OPERATING  STATEMENT  -  ALL  DEPARTMENTS 
Tears  -  igUl  and  19^2 


Schedule  2 


MONTANA  LIQUOR  CONTROL  BOARD 
Liquor  Sales 
Cost  of  Liquor  Sold 

GROSS  PROFIT  -  Liquor  Sales 
Permit  Sales 

GROSS  PROFIT  on  Operations 

Discount  Earned 

Other  Income 

Excise  Tajc  Collected 

LIQ,UOR  LICENSE  DEPARTMENT 

Surplus  from  previous  year 
Liquor  Licenses  issued 

TOTAL  RECEIPTS 

BEER  DEPARTMENT 

Surplus  from  previous  year 
Beer  Licenses   issued 
Beer  Tax  Collected 

TOTAL  RECEIPTS 

TOTAL   GROSS  INCOME 

Operating  ExpenseJ 
Licenses  &  Taxes 
Salaries  &  Commissions 
Rent 

Light-Water-Puel 
Telephone  &  Telegraph 
General  Supplies  and  Expense 
Postage 

Freight  &  Drayage 
Travel  Expense 
Official  Bonds 
InsuraJice 

Industrial  Accident  Insurance 
Legal   Expense 
Repairs  and  Depreciation 
Breakage  &  Shortage 

Total   Operating  Expense 


19^1 
$6,5^3.386.17 

U>^2S, 310.01 

2,120,076.16 
26.917.00 

2,l'+6,993.i6 

85.593.35 

1,890.05 

573.999.^5 

15,5^7.^5 
333.350.00 


12^ 

$8.^9.193.28 
5.900.928.35 

2.578. 26U. 93 
25,701.50 

2,603,966.^3 

108.928.10 

7.O76.2U 

737,320.28 


20,898.70 
32U, 900.00 


3^8,897.1+5    3^^5.798.70 


3.393-22 
288,250.00 
232,0^7.86 


5.392.05 

272,185.00 
22U,739.U2 


Total 
19^1  &  19^2 

$15,022,579.^5 
lO.32U.238.36 

i+,69g,3Ui.09 
52,618.50 

U.  750,959. 59 

19^,521.^5 

8,966.29 

1,311,319.73 

36.UU6.15 
658,250.00 

69U,696.15 


8,785.27 
56o,U35.oo 
U56, 787. 28 


523,691.08        502, 316. U7       1,026,007.55 
$3,68i,o6U.5U    $U,305,Uo6.22      $7,986,U70.76 


7,223.U2 

U99.U00.7U 

3U,69U.oo 

8,09U.22 

3.353.03 
23,562.U6 

U,673.75 
9U,U5U.98 

13.617.57 
l,U39.lU 

6.901.97 
2,008.41 

11,767.52 
2.6U3.65 


8,361.85 

U87.959.99 

38.113.15 

8.138.73 

U,320.U7 

23,091.12 

U,19U.6U 

102,977.82 

22,22U.32 

1,356.32 

7.^70.82 

U.2U0.5O 

706.02 

15.395.91 
1.352.98 


15.585.27 

987,360.73 

72.8O7.15 

16,232.95 

7,673.50 
U6. 653.58 

8».868.39 

197,U32.80 

35.SU1.89 

2.795.U6 

1^,372.79 

6,2U8.9l 

706.02 

27, 163. u^ 

3.996.63 


713.S3U.86  729.90U.6U        l.UU3,739.50 


NET  PROFIT  $2,967,229.68     $3,575,501.58       $6,5U2,731.26 

INCREASE  IN  PROFIT   over  previous  year     257,650.69  608,271.90 


MONTANA  LIQ,UOR  CONTROL  BOABJI 
GOMPAHATIVE  BALANCE  SHEET 
December  31  -  I9U1  and  I9U2 


ASSETS  19'-^ 

Cash-State  Treasurer  $2^,126.^3 

Petty  Cash  Funds  3.115-00 

Capital: 

Building  151,1+71.68 

Machinery  &  Appliances  10,376.UU 

Furniture  &  Fixtures  8,39^.37 


Inventory-Merchandise: 

Stores  51^.052.10 

Warehouse  503.785. 63 

Prepaid  Expenses: 

Licenses  &  Taxes  3,5^7.'+9 

General  Supplies  5.193.98 

Sundry   Office  Supplies  531' 72 

Warehouse  Supplies  822.25 

Postage  23U.57 

Official  Bonds  39O.8O 

Insurance  2,211.2^ 

Loss   from  Rohberies  (Suspense) 
Due  from  Vendors 
Due  from  Distillers  and  Others 
Railway  Claims 

TOTAL  ASSETS 


$27,2^1.1+3 


170,2^2.1+9 


1,017,837.73 


12,932.05 

5.^55.76 

655.63 

1.077.92 

2,662.35 

$1.238.105.36 


I9I+2 

$55,380.16 

3.190.00 


ll+6,981.ll+ 

9,0SU.8l+ 

I2.1I+3.II 


580,150.73 
89I+.807.68 


3,61+3.80 

3.321.89 

669.07 

796.15 

378.5"+ 

2,103.85 

9.01I+.21 


Schedule  3 


$58,570.16 


168,209.09 


1,1+75,01+8.1+1 


19.927.51 

^.379-75 

985.70 

875  1+8 

i+.5Sl^g7 
$1,732.577-97 


SURPLUS  AND  LIABILITIES 

Surplus-Dec.   3I.   previousl,107. 730.88 
Profit   thru  December  3I      1,  530.  37I+-I+8 

2.638,105.36 

Less  Distribution  to 

State  Treasurer         1,1+00,000.00 

TOTAL  SURPLUS  AND  LIABILITIES 


1,238,105.36 

I.99I+.U72.61 

3.232.577.97 


1. 500.000.00 


$1,238,105.36 


$1,732,577.97 
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MONTANA  LIQ,UOR  CONTROL  BOARD 

Petty  Cash  Funds  -  in  various  Stores 

For  use  in  payment  of  small  bills,  money  orders,  et  cetera,  and  for  change. 


Office 

Helena 

Butte 

Billings 

Lihhy 

Thompson  Falls 

Livingston 

Bozeman 

Deer  Lodge 

Kali spell 

Miles  City 

Anaconda 

Lewis town 

Columbus 

Big  Timber 

Hamilton 

G-lendive 

Malta 

Forsyth 

Glasgow 

Philipsburg 

Havre 

Red  Lodge 

Chinook 

Shelby 

Superior 

Fort  Benton 

Dillon 

Conrad 

Choteau 


S( 

3hedule  3-A 

Store  Ni 

D. 

Store  N( 

0. 

IIQII 

$100.00 

Chester 

^^ 

$  50.00 

1 

50.00 

White  Sulphur 

Spgs.      3b 

50.00 

2 

100.00 

Hardin 

37 

50.00 

5 

100.00 

Harlowton 

38 

50.00 

6 

50.00 

Baker 

U2 

50.00 

7 

50.00 

Roundup 

U1+ 

50.00 

8 

50.00 

Cut  Bank 

U5 

50.00 

9 

50.00 

Circle 

^7 

15.00 

11 

50.00 

Towns end 

^ 

25.00 

12 

50.00 

Sidney 

50 

50.00 

13 

50.00 

Scobey 

51 

50.00 

lU 

100.00 

Wolf  Point 

52 

50.00 

15 

50.00 

Plentywood 

11 

50.00 

l6 

50.00 

Poison 

50.00 

17 

50.00 

Gardiner 

58 

25.00 

18 

50.00 

Ennis 

6o 

25.00 

21 

50.00 

Belt 

63 

50.00 

22 

50.00 

Whitefish 

61^ 

50.00 

23 

50.00 

Laurel 

65 

75.00 

2^ 

100.00 

East  Helena 

83 

50.00 

25 

50.00 

Fromberg 

91 

25.00 

26 

50.00 

Harlem 

98 

50.00 

27 

50.00 

Saco 

103 

50.00 

28 

50.00 

Whitehall 

lou 

25.00 

29 

50.00 

Butte 

116 

100.00 

30 

50.00 

Walkerville 

137 

50.00 

31 

50.00 

Great   Falls 

lUo 

100.00 

32 

75.00 

Missoula 

171 

100.00 

11 

50.00 
50.00 

- 

Total 

$3,190.00 
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MONTANA  LiqUOR  CONTROL  BOAHD 

Net  Profits  from  Sale  of  Liquor  and  Liquor  Permits 
Additional  Revenue  -  Including  Excise  Tax,  Liquor  Licenses,  Beer  Licenses 
and  Beer  Tax. 

Schedule  U 


Net  Profits  from  the  Sale  of  Liquor  and  Liquor  Permits 


I93U  $     722,211+.  57 

1935  l,l3U,;3g6.56 

1936  1,552.^77.88 

1937  1,688,731.7s 

1938  1,37^,790.88 

1939  1.363.39^.59 

19U0  1,^01,235.66 

19^1  1,530,37^.^8 

19^2  l,9*+U,U72.6i 


$12,712,079.01 


Distrihution  of  Liquor  Profits  -  Revenue  derived  from  Excise  Tax  and 
Distribution  of  Profit  from  Liquor  License  and  Beer  Departments. 


Distribution 

Liquor 

Beer  Licenses 

of  Profits 

Excise  Tax 

Licenses 

and  Taxes 

193^ 

10,000.00 

1935 

1,000,000.00 

1936 

1,U00,000.00 

1937 

1,U05.000.00 

375.'+25.50 

2U5,U50.00 

52U,806.91 

1938 

1,500,521.70 

^28,92^.30 

279,600.00 

U95, 000.00 

1939 

1940 

1.508,979.3^ 

^79,001.80 

299,990.00 

U93, 000.00 

1,305,000.00 

519.987.66 

286,965.00 

U93, 000.00 

19U1 

1,U00, 000.00 

573.999.^5 

300,015.00 

526,000.00 

19'+2 

1,500,000.00 

737.320.28 

3^2,855.^8 

500,853.21 

$11,029,501.01+    $3,  llU,  658.99     $i,75U,875.U8    33,032.660.12 

Total   distribution   since  inception  of 

The  Montana  Liquor   Control  Board  $18,931,695.63 
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MONTANA  LIQUOR  CONTROL  BOARD 

APPLICATION   OF  iUNDS   STATEMENT 

January  1,    I937  to  December  3I,    I9U2 


SchediJle  ^ 


Source  of  Funds: 
Net  Profits 


$12,762,079.01 


Funds  Applied: 

Fixed  Assets  $168,209.09 

Distribution  of 

Profits  for  entire 

period  11.029.501.0^ 

Working  Capital  -  January  1,  I9U3 

Working  Capital  -  January  1,  1937 


11.197.710.13 

1,56^,368.88 

79^.999.22 


Increase  -  Working  Capital   during  period 

Years  -  1937  -  I938  -  I939  -  19U0  ^  I9U1  -  I9U2         $769,369.^66 


Explanation  of  Increase  -  Working  Capital 


Current  Assets  and  Prepaid  Expenses: 


Jan.    1,    1937       Jan.    1,    19U3  Decrease 


Cash 

Inventories 

Due  from  Vendors 

Due  from  Distillers 

and  Others 

Railway  Claims 

Prepaid  Expenses 


$  '+0,^30.13 

736,266.62 

109.71 

2,503.99 
695.10 

1^.993-67 


$  58,570.16 

l,U75,oU8.4i 

985.70 

5.255.23 
U, 581.87 

19.927.51 


Increase  -  Working  Capital 


769,369.66 


Increase 

$  18,lU0.03 

738.781.79 

875.99 

2,751.2^^ 

3.886.77 

^.933. 8U 


$769,369.66      $769,369.66 
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MONTMA  UqjJOB.  CONTROL  BOABD 
BEER  DEPARTMENT  -  OPERATING  STATEMENT 
Years  -  I9U1  and  I9U2 


Schedule  ] 

19U1 

Receipts: 

Surplus-previous  year  $  3,393.22 
Beer  Licenses                    288„250.00 
Beer  Taxes                           232,0U7.86 

19U2 

$    5.392. 
272,185. 

22^,739. 

,05 
,00 
,U2 

Gross  Receipts 

$523,691.08 

$502,316.1+7 

Expenses: 

Salaries                                  1,237.33 

General  Supplies  &  Exp.       348. 50 

Postage 

Industrial  Accident   Ins.            .56 

Depreciation                                12. 6U 

95s. 3^ 
3U2.22 

153.50 

.80 

8.U0 

Total  Expense 

1.599.03 

1.^63.26 

Net  Receipts  for  Distribution 

Less  Distribution  by  State  Treasurer 

522.092.05 
516.700.00 

500,853.21 
^96,021.56 

Net  Surplus 

$id2£^ 

$  U.831.65 

BEER  DEPARTMENT  -  BALANCE 

SHEET 

19  Ui 
Assets: 

Cash-Beer  Act  Fund         $  5,350.03 
Furniture  and  Fixtures             U.M-g 
Machinery  &  Appliances           37.53 

19  U2 

$   ^.798.03 

3.59 
30.03 

Total  Assets 

$  5i392.05 

$  ^.831.65 

Surplus  smd  Liabilities: 
Surplus  -  December  3I 

$5,392.05 

$U,831.65 
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MONTANA  LIQ,UCR  CONTROL  BOARD 
LIQJJOR  LICENSE  DEPARTMENT   -   QPERATING  STATEMENT 
Years  -  19^1  and  I9U2 


Schedule  8 


ig'+i 

19^2 

Receipts; 

Surplus-previous  year  $15. 5^7' ^+5 

$  20,898.70 

Liquor  Licenses                333.350.00 

32^.900.00 

Total  Receipts 

$3^8,897.^5 

$3^5*798.70 

Expenses: 

Salaries                                  6,Ol6.61+ 

1.058.65 

Travel  Expense                      1»023.U0 

General  Supplies  &  Exp.        703,80 

983.16 

Postage                                         375.00 

193.00 

Industrial  Accident  Ins.        IU.91 

2.39 

Legal  Expense 

8.133.75 

706.02 

Total  Expense 

2.9'+3.22 

Net  Receipts  for  Distribution 

3Uo,763.70 

3^2,855.1+8 

Less  Distribution  by  State  Treasurer 

319.865.00 

3iU.863.i9 

Net   Surplus 

$20,898.70 

$27.992.29 

LiqUOR  LICENSE  DEPARTMENT  -  BALAl'JCE  SHEET 


Liquor  License  Fund  Account 
State  Treasurer 

Surplus  according  to  above 
Statement 


19^1 
$20.898.70 

$20,898.70 


$27.99g-29 
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ALCOHOLIC  BEVERAGE  CONTROL  PROBLEMS 


»  «  «  4<  *  «  * 


1.  In  the  McCarten  case  in  Sidney,  which  was  carried  to  the  Supreme  Court 
of  Montana,  HE  Mont.  344,  (but  see  Section  2815.143)  it  was  declared  that  the 
Montana  Liquor  Control  Board  has  no  authority  to  refuse  a  liquor  license  to  any- 
one qualified  under  the  law  to  obtain  one,  regardless  of  local  conditions.  Pre- 
viously the  County  Commissioners  had  authority  to  refuse  licenses  outside  the 
limits  of  any  incorporated  municipality  but  now  neither  the  State  Board  nor  the 
County  Commissioners  have  this  authority.  We  have  found  that  roadhouses  consti- 
tute one  of  our  major  problems  in  law  enforcement  and  it  would  be  very  helpful 

if  some  duly-constituted  authority  could  exercise  discretion  in  granting  licenses 
outside  of  an  incorporated  city  or  town,  subject  to  safeguards  against  arbitrari- 
ness and  caprice.  Provision  should  be  made  for  a  definite  procedure  as  to  hear- 
ings, etc.  in  case  a  license  is  refused  similar  to  the  procedure  when  a  license 
is  to  be  revoked. 

The  trouble  this  Board  has  had  in  judging  a  case  in  some  remote  section 
of  the  state  is  that  they  have  no  easy  means  to  obtain  information  upon  which  to 
render  a  decision  of  fairness  and  justice.  We  feel  that  the  authority  to  grant 
or  to  refuse  licenses  should  rest  with  the  commissioners  of  the  several  counties 
in  unincorporated  sections .   In  cities  and  towns  that  are  incorporated  an  ap- 
plication for  a  license  should  first  be  approved  by  the  city  or  town  council 
before  it  is  acted  upon  by  the  state  board.  Local  people  are  the  best  judges  of 
the  fitness  and  character  of  an  application  for  the  liquor  or  beer  license. 

2.  The  Supreme  Court  of  Montana  has  declared  (see  case  of  Pollard  versus 
Montana  Liquor  Control  Board  -  not  reported)  that  Rocker  and  other  unincorporated 
places  are  towns  and  as  such  are  entitled  to  a  $200.00  license  fee.   This  de- 
cision has  created  confusion  in  carrying  out  the  zoning  law  and  something  should 
be  done  to  clarify  the  situation.  Reference  is  made  to  Chapter  163,  Laws  of  1941. 

3.  Local  enforcement  officers,  sheriffs  and  city  police,  and  the  enforce- 
ment staff  of  the  State  Liquor  Board  have  called  our  attention  to  the  difficulty 
of  enforcing  any  closing  hours  under  the  present  law.  Beer  may  be  sold  at  all 
hours  but  whiskey  and  wines  may  not  be  sold  legally  after  2:00  o'clock  in  the 
morning.  This  legal  sale  of  beer  gives  reason  for  the  bartender  and  the  customers 
to  remain  in  the  premises  and  it  is  hard  for  any  officer  of  the  law  to  know 
whether  the  law  is  being  violated.  We  would  like  to  add  that  many  bars  are  oper- 
ated in  connection  with  all-night  restaurants  and  other  businesses,  is^iich  also 
gives  the  excuse  for  the  bartender  and  the  customers  to  remain  and  the  premises 

to  stay  open.  Reference  is  made  to  Section  2815.178. 

4.  The  state  law  permits  the  Montana  Liquor  Board  to  operate  for  fifty 
days  out  of  each  year  on  a  per  diem  basis.  Hearings  held  on  the  revocation  of  a 
license  must  to  held  in  the  county  where  the  alleged  crime  is  committed,  with 
consequent  use  of  a  lot  of  time.  Experience  during  the  past  two  years  has  shown 
that  the  state  board  cannot  carry  on  the  necessary  functions  of  the  liquor  de- 
partment in  less  than  one  hundred  days  out  of  each  year.  This  work  has  been  done 
without  any  compensation.  Reference  is  made  to  Section  30,  Laws  of  1937. 

5.  An  emergency  has  arisen  over  the  supply  of  liquor  due  to  restrictions 
that  have  arisen  during  the  war.  This  board  has  had  to  take  vigorous  measures 
to  keep  Montana  liquor  in  Montana  and  to  see  that  each  licensee  get  his  fair 
share  and  no  more.  But  there  are  many  measures  that  cannot  be  taken  unless  the 
Legislature  grants  this  board:   (1)  authority  to  restrict  the  amount  of  liquor 
that  niay  be  sold  to  any  licensee,   (2)  authority  to  restrict  resale  in  large 
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retail  quantity  by  any  licensee!  These  emergency  powers  should  not  continue 
after  the  present  vra.r. 

6.  The  Montana  Liquor  Board  has  been  unable  to  cooperate  to  a  satisfactory 
degree  with  the  military  authorities  in  establishing  hours  of  drinking  by  sol- 
diers and  restricting  sales  about  army  camps  and  adjacent  to  defense  industries. 
We  would  recommend  that  the  Legislature  conduct  an  investigation  of  the  circum- 
stances arising  out  of  the  war  and  issue  tliis  board  such  legislative  instructions 
as  may  be  deemed  necessary  for  the  state's  cooperation  in  the  war  effort.  'A'c  are 
enclosing  copy  of  the  latest  communications  from  General  J.  L.  DeT/itt,  Coinimader 
of  the  Ninth  Corps  Area. 

Special  attention  should  be  given  to  the  section  of  the  order,  which 
provides  as  follows: 

"The  purchase  of  intoxicating  liquor  by  military  and  naval 
personnel  at  establishments  where  liquor  is  sold  for  use 
off  the  premises  is  prohibited  except  between  the  hours  of 
1700  (5:00  P.  M.)  and  2000  (8:00  P.  M.)". 

This  refers  to  the  closing  of  all  retail  liquor  establishments,  both 
state  stores  and  licensed  taverns  which  sell  bottled  liquors  after  8:00  P.  H, 

7.  The  whole  matter  of  appeals  from  license  revocations  should  be  redrawn 
to  provide  specifically  for  costs  of  hearings  and  appeals  and  limiting  the  time 
that  the  appeal  keeps  the  license  alive. 

8.  At  the  present  time  we  are  allowing  a  posted  price  reduction  on  sales 
in  unbroken  case  lots.  vVe  should  like  an  expression  of  the  Legislature  as  to 
this  policy  and  believe  some  limitation  on  such  power  of  the  board  should  be 
proYided  for,  setting  out  the  limits  by  percentages  the  board  may  allow.  Unless 
definite  percentages  are  set  by  the  Legislature  the  vrhole  matter  of  reduction 
will  be  subject  to  political  pressure  and  controversy, 

9.  Many  complaints  have  been  lodged  with  this  board  that  minors  o.re  being 
permitted  to  loiter  about  places  where  liquor  is  sold.  We  would  like  to  direct 
your  attention  to  the  fact  that  there  is  no  law  against  permitting  children  to 
frequent  licensed  taverns  unless  they  are  under  sixteen  and  dancing  is  going  on. 
Reference  is  made  to  11039.1  MRC . 
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HEADQUARTERS  WESTERN  DEFENSE  COWiAND  AND  FOURTH  ARIvIY 

Office  of  the  Commanding  General 

Presidio  of  San  Francisco,  California 


250.1  (PM)  23  December  1942 


SUBJECT:   Purchase  of  intoxicating  liquor. 

TO     :   Coirananders,  All  Military  Units  within  territorial  limits 
of  the  Western  Defense  Coinmand. 


1.  The  provisions  of  letter,  this  headquarters,  November  23, 
1942,  above  file  and  subject,  are  rescinded. 

2.  In  accordance  with  a  joint  agreement  between  The  Commander, 
Western  Sea  Frontier;   the  Commander,  Northwest  Sea  Frontier  and  The 
Commanding  General,  Western  Defensef  Command,  the  following  orders 
apply  to  all  military  and  naval  personnel  within  the  territorial  limits 
of  the  Western  Defense  Command,  effective  this  date: 

a.  The  purchase  of  intoxicating  liquor  by  military  or  naval 
personnel  at  establishments  where  liquor  is  served  on  the  premises  is 
prohibited  except  betvreen  the  hours  of  1700  (5:00  P.M.)  and  2400 
(12:00  Midnight).  Those  portions  of  such  establishments  where  in- 
toxicating liquor  is  sold,  served  or  consumed  are  denied  to  military 
and  naval  personnel  between  the  hours  of  2400  (12:00  Midnight)  and 
1000  (10:00  A.M.) 

b.  The  purchase  of  intoxicating  liquor  by  military  and  naval 
personnel  at  establishments  where  liquor  is  sold  for  use  off  the 
premises  is  prohibited  except  betvj-ocn  the  hours  of  1700  (5:00  P.M.) 
and  2000  (8:00  P.M.) . 

c.  The  purchase  of  beer  betwoon  the  hours  of  1000  (10:00  A.M.) 
and  2400  ( 12 : 00  Midni ght )  by  military  or  naval  personnel,  not  under 
arms,  is  not  restricted  by  this  order. 

3.  The  appropriate  state  authorities  have  been  apprised  of  these 
orders  and  have  been  requested  to  issue  regulations  in  conformity  there- 
with. 

By  command  of  Lieutenant  General  DeVIITT: 


B.  y.  READ, 
Colonel,  A.G.D., 
Adjutant  General 


